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Why Put a Ferrari in a Speed Bump Zone?

The Case for Setting Your Roth IRA Free | A Special Report by Symphony Financial Group

Imagine buying a brand-new Ferrari F8 Tributo. Red paint, twin-turbo V8, zero to sixty in 2.9 seconds. You take it
home, build a garage for it, and then pave the drive with a five-foot-wide concrete speed bump right in front of the
door.

"Why’d you do that?" your neighbor asks.
"Oh," you say, stroking your chin wisely. "Safety. | wanted to make sure it never goes over 12 miles an hour."
If that sounds ridiculous, welcome to the world of placing a Roth IRA inside a fixed indexed or income annuity.

Every day, well-meaning retirees hand over their most powerful, tax-free growth machine—the Roth IRA—and park
it inside an insurance contract designed to restrict upside, add capped returns, and lock away liquidity. It's the
financial equivalent of wrapping a thoroughbred racehorse in bubble wrap and putting it on a treadmill.

At Symphony Financial Group, we believe in doing what is genuinely in your best interest. That means calling
out strategies that look clever on paper but quietly rob you of your financial growth and freedom.

The Great Misunderstanding: Roth Money Wants to Fly

To understand why we generally prefer keeping growth-oriented Roth IRAs outside traditional fixed and income
annuities, look at the nature of the Roth itself.

With a Roth IRA, you have already paid taxes on your contributions. Uncle Sam has had his slice of the pie, and in
exchange, he gives you a golden pass: Tax-free growth and 100% tax-free qualified withdrawals for the rest of
your life.

Because Uncle Sam can never touch that growth again, the ultimate goal for Roth money is maximum,
unadulterated growth over time.

Annuities—especially income annuities—serve a distinct purpose. They are built for guarantees, risk reduction, and
floor creation. They take a pile of cash, run it through actuarial tables, and promise to pay you a steady monthly
paycheck for life. They are financial peace-of-mind tools, not high-octane growth engines.

Putting a Roth inside an annuity creates a severe structural mismatch:

e Tax-Free Status is Wasted: Annuities already grow tax-deferred by law. Wrapping a Roth (tax-free) inside an
annuity (tax-deferred) provides no additional tax advantage. You may be paying for insurance contract features
that don't advance your particular retirement strategy.

¢ The Growth Ceiling: Fixed and indexed annuities come with participation rates, spread fees, and performance
caps. If the stock market shoots up 18% in a year, your capped Roth annuity might net 5% or 6%. In that
example, you've given up 12 percentage points of potential tax-free growth in exchange for protection you
might have achieved elsewhere.

Division of Labor: How Smart Portfolios Actually Work

This does not mean income annuities are bad—quite the opposite! They excel when placed in the right role. Think
of your retirement plan as a balanced football team where every player has a designated job:

WHY PUT A FERRARI IN A SPEED BUMP ZONE? 1



SYMPHONY FINANCIAL GROUP

Portfolio Segment Funding Source Primary Role & Strategy
The Defensive Line Traditional pre-tax IRA / 401(k) Heavy Lifting & Protection:
(Income Annuities) or Taxable Dollars Provides guaranteed, stress-free lifetime income

to cover living expenses, mortgage, health care,
and basic lifestyle needs.

The Offensive Star Roth IRA Tax-Free Dollars Pure Growth & Flexibility:

(Unclipped Roth IRA) Targets uncapped, tax-free market
compounding (6%, 7%, 8%+). Provides agile
capital for later-in-life needs, fun money, and
legacy.

¢ 1. Let Income Annuities Do the Heavy Lifting: Put your traditional pre-tax IRA or taxable dollars into an income
annuity. Use it to lock in your lifetime baseline income to cover your property taxes, health insurance,
groceries, and utility bills.

¢ 2. Let Your Roth IRA Rebuild Your Leverage: Once your living expenses are guaranteed by your defensive line,
your Roth IRA is free to play offense. It can stay invested in high-quality market equities, potentially
compounding at 6%, 7%, or 8% or more over time, with qualified withdrawals completely free of federal

income taxes.

What an Unclipped Roth IRA Can Do in Your 70s, 80s, and Beyond

When you leave your Roth IRA uncapped to compound freely over 15 to 20 years of retirement, it transforms into
a highly flexible financial reserve later in life:

e The Healthcare & Long-Term Care Buffer: Extended care costs can drain a traditional portfolio fast. Worse,
pulling an extra $80,000 out of a traditional IRA in a single year can bump you into a higher tax bracket and
trigger Medicare Part B and D surcharges (IRMAA). A qualified Roth withdrawal is completely tax-free—it pays
the home care nurse without raising your tax bracket by a single penny.

e The "Fun Money" Pool: Want to take the entire family—kids, spouses, and grandkids—on an Alaskan cruise for
your 80th birthday? Pulling $30,000 from a Roth IRA means you write the check, enjoy the memories, and owe
$0 to the IRS next April.

e The Ultimate Legacy Vehicle: Under current tax law (the SECURE Act), beneficiaries who inherit a traditional
IRA must withdraw all the money—and pay income tax on it—within 10 years, often during their peak earning
years. For most adult children inheriting a Roth IRA, the account generally must be emptied within 10 years.
During that period, growth can remain tax-free, and withdrawals are generally tax-free once the Roth's
five-year requirement has been satisfied.

Experience the Symphony Difference

At Symphony Financial Group, we don't believe in one-size-fits-all products or hiding high-commission annuity
products inside tax-free vehicles. We believe every financial instrument has a proper home, and every client
deserves an advocate who looks out for their long-term wealth.

Let your income annuities build your floor, and let your Roth IRA reach for the ceiling.

Contact Symphony Financial Group today for a comprehensive, unbiased review of your retirement plan.
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